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FOR STATE AND AID 

E.O. 11652: N/A 

TAGS: EAGR, ETRD, EAID, RO, ZA, MZ 

SUBJECT: GOVERNMENT COMMUNIQUE ON MOZAMBIQUE GRAIN SUPPLIES 

1. IN EFEORT TO DISCOURAGE SPECULATION IN ESSENTIAL STAPES, 
MOZAMBIQUE TRANSITIONAL GOVERNMENT ISSUED COMMUNIQUE ON 
JANUARY 17 GIVING FOLLOWING INFORMATION ON SUPPLIES OF RICE, 
CORN AND WHEAT (ANNUAL CONSUMPTION OF LATTER BEING 100,000 
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IS IMPORTED): 

(A) WHEAT: 1,200 TONS PURCHASED FROM SOUTH AERICA HAS ARRIVED 
AND 1,300 TONS MORE EXPECTED NEXT WEEK AS STOP-GAP; 16,000 
TONS BOUGHT FROM U.S. ARRIVING IN FEBRUARY RATHER THAN 
JANUARY "DUE TO DELAYS AT ORIGIN", MAKING RATIONING NECES- 
SARY; 2,000 TONS HAS BEEN DONATED BY ZAMBIA (ETA NOT GIVEN); 

WHEAT FROM ROMANIA HASBEEN INITIATED (ETA AND QUANTITY NOT 
GIVEN); AND OTHER COUNTRIES HAVE BEEN CONTACTED. 

(B) RICE AND CORN: STOCKS IN MOZAMBIQUE ARE ADEQUATE TO MEET 
NORMAL CONSUMPTION NEEDS TIL JUNE, WHEN NEW CROPS WILL BE 
MARKETED. CURRENT SHORTAGES OE THESE GRAINS ARE DUE TO HOARDING 
AND "MANEUVERS OE REACTIONARIES AND PROEITEERS...DESIGNED TO 
CREATE ATMOSPHERE OF SOCIAL INSTABILITY". THE GOVERNMENT IS 
TAKING MEASURES TO PUNISH THIS "ECONOMIC SABOTAGE" OBSTRUC- 
TING DECOLONIZATION PROCESS. 

2. COMMENT: COMMUNIQUE REFLECTS SERIOUS GOVERNMENT CONCERN AT 
POSSIBLE ADVERSE SOCIAL, POLITICAL, AND PSYCHOLOGICAL IMPACT 
OP CURRENT SHORTAGES OF BASIC STAPLES. IN VIEW DELAY OF 
WHEAT ORDERED COMMERCIALLY PROM U.S., IT IS CLEAR THAT THERE 
WILL BE BREAD SHORTAGE IN MOZAMBIQUE POR NEXT COUPLE OP WEEKS 
(BREAD IS ALREADY VERY HARD TO FIND IN LOURENCO MARQUES). SINCE 
AMOUNTS PROM SOUTH AFRICA AND ZAMBIA ARE VERY SMALL AND WHEAT 
SUPPLY FROM ROMANIA FAR FROM SURE (BOTH IN TIMING AND IN 
QUANTITY), EARLY USG WHEAT AID STILL CRUCIAL, BOTH ECONOMI- 
CALLY AND POLITICALLY. 

WALKER 
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